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Market Structure Level

1] Order Blocks (OBs)

2] Reclaimed Order Blocks

B Breaker Blocks

(4] Propulsion / Mitigation Blocks

8 Resistance Becomes Support (RBS)
a Support Becomes Resistance (SBR)
(7] Fair Value Gaps (FVGs)

(8 Liquidity Pools

1l Important Levels in Market Structure

Explanation

Last bullish/bearish candle before a strong move —

used by institutions for entries.

OBs that were initially broken but later reclaimed by

price — showing smart money re-entry.

Failed OBs that now act as reversal zones — good for

stop-hunt entries.

Zones where price returns to mitigate or rebalance
orders before continuing the trend.

Resistance that flips into support after a breakout —
confirms bullish intent.

Support that flips into resistance — confirms bearish
intent,

Gaps or inefficiencies left in price — often revisited
for liquidity and balance.

Areas with clustered stop-losses or pending orders —
usually above highs or below lows.
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L 1. Order Blocks (OBs)

Definition:

P0Y

An order block is the last bullish or bearish candle before a strong impulsive move. It marks where

institutions likely placed large orders.
Why It Matters:

* Institutional entry zones

* Price often returns to this level before continuing

* Used for sniper entries and precise stop-loss placement

Tip: Use higher timeframe OBs (H1 and above) for better accuracy.
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L 2. Reclaimed Order Blocks

Definition:
A previously broken order block that is reclaimed by price, indicating a strong shift in sentiment and re-entry

by smart money.
Why It Matters:
¢ Signals smart money regaining control

* Becomes a powerful support/resistance flip zone

Tip: Look for a CHoCH or BOS after reclaiming for confirmation.
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I 3. Breaker Blocks

Definition:
A breaker block forms when price breaks below an OB, retests it, and reverses. It traps retail traders and acts

as a strong reversal point.
Why It Matters:
* Indicates invalidated OBs

¢ Useful in stop-hunt setups

Tip: Often found where liquidity has been swept just before reversal.
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Ll 4. Propulsion / Mitigation Blocks
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Definition:
Areas where price retraces to mitigate previously unfilled orders (risk) by institutions. Often look like OBs but

act during continuation, not reversal.
Why It Matters:
e Ensures institutions close exposure

¢ Good for continuation trades

Tip: Found in trends after strong impulse-retrace sequences.
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L. 5. Resistance Becomes Support (RBS)
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Definition:
When price breaks through resistance and comes back to test it as support. A classic structure confirmation.

Why It Matters:
» Easy confirmation for bullish continuation

* Works best in trending markets

Tip: Combine with OB or FVG for extra confluence.
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L. 6. Support Becomes Resistance (SBR)

Definition:

When a support level is broken and price retests it from below, turning it into resistance. Indicates bearish

pressure.
Why It Matters:

¢ Common reversal point
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e Used for sell confirmations ~+ p =
Tip: Add volume or liquidity confluence to strengthen it.
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L. 7. Fair Value Gaps (FVGs)

Definition:
A price gap between two candles where no trading occurred. Indicates imbalance in order flow.

Why It Matters:
* Market often returns to fill this gap

e Great for identifying mitigation points

Tip: Look for FVGs after impulsive candles (3-candle model).

L. 8. Liquidity Pools

Definition:
Zones where stop-losses or pending orders are likely placed — such as above swing highs or below swing

lows.
Why It Matters:
* Price is drawn toward liquidity

e Frequently used for fakeouts or sweep entries

Tip: Combine with CHoCH and OB for precise entries after sweeps. https://asadanjumfx.com



Buy side liquidity

Sell side liquidity



